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Investing Books Which I Think Worth Reading - Andrew Smithers

I do not have many books on investment in my 
shelves. This is probably because the majority of 
such books are designed to explain to investors 
how to make money by selecting individual 
shares. The evidence is that this is not a sensible 
aim for individual investors. 

My own books, Valuing Wall Street and Wall 
Street Revalued, are designed to try and help 
investors avoid losing money. 

I have therefore listed below the books which I 
think worth reading. 

Anatomy of the Bear by Russell Napier. 

 

Stocks for the Long Run by Jeremy Siegel. 

This is full of interesting data, but has a very 
faulty conclusion. As Stephen Wright and I 
pointed out in Valuing Wall Street, the evidence 
that Siegel produces that holding stocks is less 
risky for long-term investors, than implied by 
their short-term volatility, i.e. that real stock 
returns have negative serial correlation, is 
evidence that stocks can be valued and should 
not therefore be held when they are too high.  

Irrational Exuberance by Robert Shiller. 

This sets out the Cyclically Adjusted PE as a way 
to value markets and came out at the same time 
as Valuing Wall Street. 

 

A Non-Random Walk Down Wall Street by 
Andrew Lo and Craig MacKinlay. 

This is an excellent but technical book. As the 
title suggests, it is an antidote to the mistaken 
assumption that equity returns follow a random 
walk with drift. 

 

The Mind of Wall Street by Leon Levy. 

A delightful book, not in the least technical, 
written by an extremely successful, charming and 
modest person. 

 

I hope this is helpful.  
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