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Ports In a Storm:  Investment Books In Defence of History 

Jason DeSena Trennert

The financial crisis and its attendant anxieties led 
me to read the following books over the past three 
years: 

The Forgo t t en  Man , Amity Shlaes 

More than the standard hagiography of FDR and 
his economic policies, Ms. Shlaes dares to wonder 
whether the New Deal did more to lengthen the 
Depression than to shorten it. It would be almost 
impossible to read her account of the Roosevelt 
Administration’s treatment of large and small 
businesses alike and not see some passing 
resemblance to today’s regulatory environment. 

The Lords  o f  Finance , Liaquat Ahamed 

As much as we’d all like to think that an invisible 
hand will turn the world’s economic rudder in the 
right direction, Ahamed’s book reminds us that 
economic circumstances are often shaped, at least 
in the short-term, by all-too-human economic 
policymakers, with their own weaknesses, egos, 
and conceits. 

The Mystery  o f  Capi ta l , Hernando de Soto 

The esteemed Peruvian economist explores a 
central paradox – why does capitalism thrive in 
some countries and fail miserably in others? 
Drawing an important distinction between money 
and capital, de Soto believes title rights and a solid 
legal foundation are central to the capital formation 
process. 

The Panic  o f  1907 , Robert Bruner & Sean Carr 

Perhaps even more interesting because it was 
written by the dean of one the country’s best 

business schools, this is a highly readable account 
of a panic so great and dangerous that it led 
eventually to the formation of the Federal Reserve 
System in 1913. In the absence of a central bank, 
one shudders to think what the impact of this crisis 
might have been without the steady hand of J.P. 
Morgan. 

Pic tures  o f  the  Soc ia l i s t i c  Future , Eugene 
Richter 

Written nearly 60 years before any practical, real-
time, example of a socialistic society was evident, 
historians continue to be amazed at Richter’s 
ability to lamp almost perfectly a society based on 
equality of outcome rather than equality of 
opportunity. While a work of fiction, Pictures 
turned out to be remarkably prophetic. 

This  Time i s  Di f f e r en t , Kenneth Rogoff and 
Carmen Reinhart 

Somewhat more academic than the other tomes on 
this list, This Time is Different became an instant 
classic in the study of what happens to societies in 
the aftermath of credit cycles that happen with 
such regularity that one wonders if you might 
actually be able to set your watch to them. 

When Money  Dies , Adam Ferguson 

Perhaps the definitive historical work on the 
hyperinflation of Weimar Germany, Ferguson 
poignantly depicts the impact that deficit spending 
and massive currency devaluation can have on a 
“developed” society’s social fabric.  
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