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The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences and 
insights. Magnus Angenfelt, previously a top 
ranked sell side analyst and hedge fund 
manager, will be presenting one investor per 
month at InvestingByTheBooks. For those 
who cannot wait for the monthly columns, 
we strongly recommend you to buy the 
book.  

It’s not whether you’re right or wrong that’s 
important, but how much money you make 
when you’re right and how much you lose when 
you’re wrong.  

The prevailing wisdom is that markets are always 
right. I take the opposite position. I assume that 

markets are always wrong. I use it as a working 
hypothesis. It does not follow that one should 
always go against the prevailing trend. On the 
contrary, most of the time the trend prevails; 
only occasionally are the errors corrected. It is 
only on those occasions that one should go 
against the trend. This line of reasoning leads me 
to look for the flaw in every investment thesis. 
My sense of insecurity is satisfied when I know 
what the flaw is. It doesn’t make me discard the 
thesis. Rather, I can play it with greater 
confidence because I know what is wrong with it 
while market does not.  

Risk-taking is painful. Either you are willing to 
bear the pain yourself or you try to pass it on to 
others. Anyone who is in a risk-taking business 
but cannot face the consequences is no good. 
The worse a situation becomes the less it takes 
to turn it around, the bigger the upside. 

 

 

BORN Budapest, Hungary 1930. 

EDUCATION Soros received a BA in Philosophy at the London School of Economics in 1952. 

CAREER Soros started after school at an entry-level position with the London merchant bank Singer & 
Friedlander. In 1956, Soros moved to New York, where he worked as an arbitrage trader with F. M. 
Mayer (1956–59) and as an analyst with Wertheim & Co. (1959–63). From 1963 to 1973, he worked at 
Arnhold and S. Bleichroder, where he attained the position of vice-president. In 1967, he persuaded the 
company to set up First Eagle, an offshore investment fund for him to run; and, in 1969, it founded the 
Double Eagle hedge fund. In 1970 he founded Soros Fund Management, the principal investment advisor 
to Quantum Fund, a Curaçao-based investment firm. He retired in 2000 but came back from retirement 
2007 managing the $28bn fund until 2011 when he again left the dayto- day trading. But he is still the 
chairman. 
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INVESTMENT PHILOSOPHY Soros is characterized as a trader and short-term speculator. His deep 
knowledge of macroeconomic and financial markets in combination with psychology helped him in 
placing huge bets on the directions of financial markets. He was a master of the top-down analysis of 
economic trends, often ending up in highly leverage positions in bonds and currencies. One bet in 1992 
brought him a profit of more than $1 billion in a single day and the sobriquet ‘the man who broke Bank of 
England’. That said, sometimes things went wrong. When the dot-com bubble burst in 2000, Quantum 
was not correctly positioned. However, even if his investments are large, and apparently risky, Soros’s aim 
at all times is first and foremost to preserve capital, with yields in second place. Soros usually moves with 
the herd and follows the trend, but from time to time seizes the opportunity to break out and take the 
lead. He relies heavily on his instinct in determining when to act. To sum up his strategy and style, it is 
very individual and not applicable for the average investor. 

OTHER Soros is a superstar among money managers and the king of hedge funds. With his Quantum 
Fund he had the best performance record of any investment-fund manager in the world in his day. Since it 
started he has returned almost $40 billion in profits to investors, which places Quantum as the nr one in 
the world. Soros has stated that his intention was to earn enough money on Wall Street to support himself 
as an author and philosopher. Between 1979 and 2011, Soros gave away over $8 billion to human rights, 
public health, and educational causes. Despite that, with $19bn in estimated wealth he remains one of the 
fifty wealthiest individuals in the world. He played a significant role in the peaceful transition from 
communism to capitalism in Hungary (1984–89). He has written thirteen books. His name by birth was 
Gyögy Schwarz and he changed it temporarily in 1944 to Sándor Kiss to escape the gas chambers. 

 

Sources: George Soros, Soros on Soros: Staying ahead of the curve (1995); Lois Peitz: The new investment superstars 
(2011); georgesoros.com; Quantum Fund; Wikipedia. 


