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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn from the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

When I started investing, I made most of the 
same mistakes you’ve probably made. But here’s 
what I’ve learned: 

You buy stocks when they’re on the way up in 
price, and not on the way down. And when you 
buy more, you do it only after the stock has risen 
from your purchasing price, not after it has 
fallen below it. 

You buy stocks when they’re nearer to their 
highs for the year, not when they’ve sunk lower 
and look cheap. You buy higher priced, better-
quality stocks rather than the lowest-priced 
stocks. 

 

You learn to always sell stocks quickly when you 
have a small 7 or 8 per cent loss rather than 
waiting and hoping they’ll come back. Many 
don’t. 

You pay far less attention to a company’s book 
value, dividends, or PE ratio – which for the last 
100 years have had little predictive value in 
spotting America’s most successful companies – 
and focus instead on vital historically proven 
factors such as strong earnings and sales growth, 
price and volume action, and whether the 
company is the number one profit leader in its 
field with superior new products. 

You don’t subscribe to a bunch of market 
newsletters or advisory services, and you don’t 
let yourself be influenced by recommendations 
from analysts or friends who, after all, are just 
expressing personal opinions that can frequently 
be wrong and prove costly. 

You almost must acquaint yourself with daily, 
weekly, and monthly price and volume charts – 
an invaluable tool the best professionals 
wouldn’t do without, but amateurs tend to 
dismiss as irrelevant. 

Lastly, you must use time-tested sell rules to tell 
you when to sell a stock and take your 
worthwhile gains. Plus you’ll need buy and sell 
rules for when it’s best to enter the general 
market or sell and lower your percentage 
invested. Ninety per cent of investors have 
neither of these essential elements. 
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BORN Oklahoma City, 1933. 

EDUCATION O’Neil took a degree in Business Administration at Southern Methodist University in 
1955. 

CAREER Aged 25 he started his career as a stockbroker at Hayden, Stone & Company. He bought a seat 
on the NYSE aged 30 (then the youngest ever to do so). In 1963 he founded William O’Neil + Co. Inc., a 
company which developed the first computerized daily securities database, and currently tracks over 200 
data items for over 10,000 companies. In 1984, O’Neil made research from his database available in print 
form with the launch of Investor’s Business Daily, a national business newspaper. O’Neil still serves as 
CEO of William O’Neil & Co., is chairman and publisher of Investor’s Business Daily. 

INVESTMENT PHILOSOPHY O’Neil relies on a mixture of quantitative and qualitative criteria to pick 
stocks. On the qualitative side he is a growth investor, only focusing on companies with at least 25 per 
cent earnings growth, and only then if they are leaders in the field. The key idea is to seek out only those 
growth stocks that have the greatest potential for swift price rises from the moment you buy them. In 
essence, buy the strong, sell the weak. He thinks diversification is a sign of ignorance. His is a time 
consuming style with high turnover due to the principle of selling when losses are above 7–8 per cent. The 
later approach is based on his belief that the market is always smarter than you. On the basis of his 
quantitative research, he also takes a strong view on the market. In contrast to, for example, Peter Lynch, 
who thinks you should always own stocks, O’Neil leaves the market from time to time. He has no 
approach for short selling. 

OTHER He is famous for turning $5,000 into $200,000 in one year (1963). He was a pioneer of database-
driven stock selection. His forty years of studying stock-winners illustrate great stocks have seven 
common performance characteristics before they make major price moves. Those seven criteria are 
known as ‘CAN SLIM’. Investor Business Daily has over one million readers. He has written three books. 

 

Sources: William O’Neil, How to make money in stocks (2009); Wikipedia. 


