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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

 

 

 

Ten Don’ts For Investors: 

1. Don’t buy into promotional 
companies. 

2. Don’t ignore a good stock just because 
it trades ‘over the counter’. 

3. Don’t buy a stock just because you 
like the ‘tone’ of its annual report. 

4. Don’t assume that the high price at 
which a stock may be selling in 
relation to earnings is necessarily an 
indication that further growth in those 
earnings has largely been already 
discounted in the price. 

5. Don’t quibble over eights and quarters. 
6. Don’t overstress diversification 
7. Don’t be afraid to buy on a war scare. 
8. Don’t forget your Gilbert and Sullivan 

– don’t be influenced by what doesn’t 
matter. 

9. Don’t fail to consider time as well as 
price in buying a true growth stock. 

10. Don’t follow the crowd. 
 

 

BORN San Francisco, USA 1907. Died 2004. 

EDUCATION Fisher studied business at Stanford University. 

CAREER Fisher’s career began in 1928 when he dropped out of the newly created Stanford Business 
School to work as a securities analyst with the Anglo-London Bank in San Francisco. Soon he switched to 
a stock exchange firm for a short time before he had to leave. He started his own money management 
business Fisher & Company in 1931, and he managed the company’s affairs until his retirement in 1999 at 
the age of 91. 
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INVESTMENT PHILOSOPHY Fisher pioneered the growth investment strategy in the stock market. 
The investment was based on fundamentals, and it can be argued that he mixed value and growth. 
Although he began some fifty years before the name Silicon Valley became known, he specialized in 
innovative companies driven by research and development. He practiced long-term investing, and strove 
to buy great companies at reasonable prices. Target investments should have higher profit margins and 
higher sales growth than the industry; be the technologically most advanced company in the sector; no 
dividend; a high return on capital; a commitment to research and development; superior sales 
organization; and proprietary products or services. Managements should have integrity, conservative 
accounting, accessibility and good long-term outlook, openness to change, excellent financial controls, and 
good staff policies. In terms of valuation, the ratio of the current price-earnings ratio to the estimated 
growth rate in earnings per share (PEG ratio) should be greater than 0.1 and less than or equal to 0.5. 
High P/E ratio was not a problem. He avoided investing in old, famous companies. Deep research was, 
according to Fisher, the key to successful investing. He was said to be superb at networking, and searched 
far and wide for information on a company, a process he called ‘scuttlebutt’. His quote ’I don’t want a lot 
of good investments; I want a few outstanding ones’ speaks volumes about his views on diversifying, and 
he said that the best time to sell a good stock was ‘almost never’. He held onto both Texas Instruments 
and Motorola for almost 50 years. 

OTHER There are no official figures for his performance, but his few clients – he refused to take on 
more than thirty and never managed more than $500 million – witness to extraordinary performance. 
Motorola appreciated more than twentyfold versus a sevenfold appreciation of the S&P 500 during his 
time as a shareholder. He influenced both the value investors and the way to work. Perhaps the best 
known of Fisher’s followers is Warren Buffett, who has said on some occasions that ‘he is 85 % Graham 
and 15 % Fisher’. It was said he never worked at the weekend, and finished at 4 o’clock every day. He 
wrote four books of which Common Stocks and Uncommon Profits, a guide to investing, has remained in 
print ever since it was first published in 1958. 

 

Sources: Philip Fisher, Common Stocks and Uncommon Profits (1958); Forbes;Wikipedia. 

 


