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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

Always be very skeptical and pragmatic when 
investing. You should only invest in companies 
with business models that are easily 
understandable. Look at specific companies 
regardless of what sector they belong to or 
where they are located, try to use common 

sense, and have a nose for value. Never buy 
‘good stories’. Do not rely on information you 
cannot verify. And remember the first profit 
warning is probably not the last. 

The market is often wrong. Do your own 
analysis. Buy when there is a gap between the 
price and your perceived value of a company. 
Stay away from rumors and trends. If possible, 
try to be located away from the financial 
community; in short think differently. But never 
be contrarian for contrarianism’s own sake – 
analyze why. Remember, your only weapon is 
having different expectations and a different 
time horizon from the other participants in the 
market who are in the quarterly name-guessing 
game. Always look at great franchises that for 
some reason are temporarily discounted. But 
remember Kodak – franchises may fail. 

Invest in equities that are Undervalued, Under-
analyzed (or wrongly analyzed), and Unpopular 
(or out of fashion) where there are triggers for 
revaluation. Be paranoid in bull markets and 
enthusiastic in bear markets. 

 

BORN Trondheim, Norway 1953. 

EDUCATION Stensrud obtained an MBA from the Copenhagen Business School in 1979. 

CAREER At the age of 25 he co-founded the investment company Borsinformation, where he ended up 
as portfolio manager in London. He moved back to Norway 1985 to become analyst at Stafonds. After a 
spell in Denmark as head of research for Carnegie Jensen, he co-founded Skagen Fondene 1993. His 
present role is portfolio manager for the largest fund, Skagen Kon-Tiki. 
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INVESTMENT PHILOSOPHY Stensrud is probably Scandinavia’s most successful contrarian investor 
in the stock market. His sphere of activities is global, and wherever a large and well-run company runs 
into trouble in the stock market, Skagen’s name duly turns up on the list of owners. He favors bottom-up 
analyses, and sector and nationality are unimportant. The characteristic target has a strong balance sheet, 
franchise power, and proven management. The portfolio’s average holdings have substantially lower P/E 
multiples as well as valuation of book value compared to the market. In addition he requires a trigger in 
the future to unlock the discount in valuation. It does not matter which country the company is located in 
if the valuation is tempting. His time horizon is two years and he runs a fairly concentrated portfolio 
where the ten biggest positions account for about half of it. He seldom travels and works on the basis that 
the consensus is always wrong. 

OTHER Skagen Kon-Tiki, which Stensrud manages at present, is the best performing emerging markets 
fund. In the last ten years it has delivered 18.5 % annually, compared with benchmark of 9.5 %. Assets 
under management in Skagen Fondene total around $15 billion, and the fund operates out of the small 
town of Stavanger in Norway, far away from any financial centre. Stensrud counts Mikael Randel and 
Anthony Bolton as his mentors, and prefers to work in the summer when other investors are on holiday. 
He is interested in meteorology and sports a ponytail. 

 

Sources: Kristoffer Stensrud; Skagen fonder; Skagen Vekst; Skagen Global; Skagen Kon-Tiki. 


