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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

First, this business basically boils down to what 
you buy and what you pay for it. Price is critical, 
so view stocks as bonds and consistently view 
the investment process as looking for the best 
risk adjusted forward rates of return. No one can 
predict the future with absolute certainty, so 
look at the future cash flows and try to project 
their growth and how predictable they are, in 
order to determine those risk-adjusted forward 

returns and how much the risk premium needs 
to be so you can be generally right and not 
wrong to the fourth decimal. By using a process 
like this, you are slanting the odds in your 
favour, and should end up most of the time with 
a portfolio of above average businesses 
purchased at below-average prices.  

Second, think about the long term and don’t 
worry about the short term. You may not 
outperform the market every quarter or year but 
the goal is to outperform it over ten years. Think 
of investing as a marathon, not a sprint, and 
have patience. Volatility is the friend of a value 
investor and creates opportunity. Focus of what 
you can control and don’t spend lots of time on 
things you can’t control.  

Third, there is no substitute for knowledge. 
Make a real effort to understand the business 
model and what to expect from each business 
investment under different economic 
circumstances. Know the strengths and 
weaknesses of each business investment so you 
will have the ability to be objective and buy 
more of it or sell some of it at the appropriate 
times. 

 

 

BORN Chicago, USA 1941. 

EDUCATION Yacktman holds a B.Sc. magna cum laude in Economics from the University of Utah, and 
an MBA with distinction from Harvard University. 
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CAREER He started his investment carrier as portfolio manager at Stein Roe & Farnham. After fourteen 
years he moved to Selected Financial Services, where he worked for ten years as a senior portfolio 
manager. In 1992 he founded Yacktman Asset Management Funds, where he is president and co-chief 
investment officer. 

INVESTMENT PHILOSOPHY He is a bottom-up stock market value investor. Yacktman searches for 
companies that have high market share, high cash return on tangible assets, a shareholder-friendly 
management, and selling for a price that is less than what an investor would pay to buy the whole 
company. The target company should also have growth prospects and sell products or services that have 
fairly predictable demand in both good times and bad. The strategy usually brings in typically out-of-
favour stocks and he uses metaphors such as ‘It’s easier to pick apples on the ground than in the trees’. 
Free cashflow yield is an important valuation metric. Yacktman Asset Management operates with a fairly 
concentrated portfolio with a low turnover where the proportion of liquid assets can at times be high. At 
companies where he is a stockholder he never meets the management, and he votes down every 
suggestion to reward the executives with options. 

OTHER Yacktman Asset Management has around $24 billion in assets, mainly US large cap. In the last 
five years Yacktman’s fund has performed yearly 5 percentage points better than benchmark. He has won 
several prizes and was named Portfolio Manager of the Year by Morningstar in 1991. His hobbies are 
reading biographies and American history. 

 

Sources: Donald A. Yacktman; Yacktman Asset Management; Yacktman Fund. 


