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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

Buy what you know. Develop a core 
competency in an industry or industries and 
invest there. Become an expert – read every 

trade publication, talk to every company 
management (public or private), and go to every 
company and industry presentation in your area 
of competence. Do hard work. Create 
spreadsheets on companies you want to buy, 
breaking out earnings, cash flows, and private 
market values for each stock. Model the 
numbers for the next five years. Focus on 
companies that have a stock price below intrinsic 
value. Look for a margin of safety. Look for a 
catalyst or event that will help surface values. 
Then remember investing is for the long term. 

Work hard – that’s the best advice I can give 
anyone. The world is full of smart people. Those 
who are smart and are also willing to make 
sacrifices to truly excel in their profession will be 
the biggest successes. 

I think the real bargains are what they would call 
the smaller, ignored, and unloved companies. 

 

 

BORN New York, USA 1942. 

EDUCATION Gabelli graduated from Fordham University summa cum laude (now renamed the Gabelli 
School of Business Administration after a $25 million donation) and took an MBA at Columbia Business 
School in 1967. 

CAREER After graduation, Gabelli started as an analyst at Loeb, Rhoades & Co. In 1977, aged 35, 
Gabelli formed Gabelli & Company, Inc., a brokerage house (later GAMCO Investors, Inc.). In February 
1999, the company went public. He still serves as chairman and CEO for the company as well as chief 
investment officer and portfolio manager. 
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INVESTMENT PHILOSOPHY Gabelli is a bottom-up stock value investor and a disciple of Graham 
and Dodd’s valuation theory. However, he carved out his own valuation niche by analysing a firm in great 
detail to calculate its private-market value (PMV). GAMCO looks for securities in companies that appear 
underpriced relative to the PMV with catalysts to unlock the value. The PMV–which is now a trademark 
and widely used by private equity companies – is the price a strategic buyer is willing to pay for the entire 
company. In addition, Gabelli is more focused on free cash flow than earnings, even if the earnings trend 
is an important cornerstone. He is famous for his endurance – he can wait for years for an investment to 
bear fruit. It is more often than not a contrarian investment approach. He describes his investment 
philosophy with the equation ‘Graham & Dodd + Buffett = Gabelli’. 

OTHER GAMCO manages over $40 billion in assets, and Gabelli has won several awards, of which 
inclusion in Barron’s All-Century Team is one of the more notable. Additionally, Gabelli was named the 
domestic equity Fund Manager of the Year in 1997 by Morningstar and Money Manager of the Year by 
Institutional Investor in 2010. Gabelli bought his first stock when he was thirteen years old and 
recommends reading annual reports instead of novels. He is also a philanthropist with a particular interest 
in education. Gabelli is a frequent commentator on television and in the newspapers as well as maintaining 
a strong public Twitter presence. 

 

Sources: Mario Gabelli; Gabelli Asset Fund; GAMCO Investor; Wikipedia. 


