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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

Think independently. Try to be skeptical of 
conventional wisdom and to avoid the waves of 
irrational behavior and emotion that periodically 
engulf Wall Street. Such behavior often leads to 
excessive prices and, eventually, permanent loss 
of capital. Don’t ignore unpopular companies. 

On the contrary, such situations often present 
the greatest opportunities. It is much easier to 
think independently if you invest for the long 
term. Short-term developments are often 
unpredictable and distracting. 

Invest in high-return businesses run for the 
shareholders. In the long run, appreciation in 
share prices is most directly related to the return 
the company earns on its shareholders’ 
investment. Try to identify companies that 
appear able to sustain above-average 
profitability. Unfortunately, managers who run a 
profitable business often use excess cash to 
expand into less profitable endeavors. Be wary 
of executives with priorities other than 
maximizing the value of their enterprises for 
owners. 

Pay only a reasonable price, even for an excellent 
business. Be disciplined in the price you pay for 
ownership even in a demonstrably superior 
business. Even the world’s greatest business is 
not a good investment if the price is too high. 

 

 

 

BORN Chicago, USA 1937. 

EDUCATION Simpson holds a BA from Ohio Wesley University and a Master’s degree in Economics 
from Princeton University in 1960. 
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CAREER After continuing at Princeton University as an instructor in economics, he started his 
investment career at Stein Roe and Farnham, where he became a partner. Later he moved to Western 
Asset Management and took a position as president and CIO. He later held the same positions at the car-
insurance company GEICO, which he joined in 1979. After thirty-one years, aged 74, he resigned in 2010, 
and went on to found a money management firm – SQ Advisors – in Florida together with his wife. 

INVESTMENT PHILOSOPHY Simpson is a disciplined stock market value investor. In a recent 
interview he said that ‘My approach is eclectic. I try to read all company documents carefully. We try to 
talk to competitors. We try to find people more knowledgeable about the business than we are. We do not 
rely on Wall Street-generated research. We do our own research. We try to meet with top management. 
We are sort of the polar opposites of a lot of investors. We do a lot of thinking and not a lot of acting. A 
lot of investors do a lot of acting, and not a lot of thinking.’ Despite GEICO being owned by Warren 
Buffett’s investment vehicle, Berkshire Hathaway, the investment profile differs. Simpson invested outside 
the US and in technology, in contrast to Warren Buffett. He also runs a more concentrated portfolio, 
where a handful of stocks could represent more than half of the total. 

OTHER Despite having managed around $4 billion at GEICO he worked with a small staff – an assistant 
and an analyst. In an interview he has said that ‘The more people you have, the more difficult it is to do 
well. You have to satisfy everybody. If you have a limited number of decision-makers, they are more likely 
to agree’. He didn’t have a Bloomberg terminal and almost never talked to media. ‘So many people 
broadcast what they buy or sell and it works against them. I’m in favor of people not knowing what we’re 
doing until the last possible moment’, he said in one of only two interviews he has given. He remains a 
director on several public company boards, such as AT&T and Comcast, and in 2006 was named 
Outstanding Director. In Berkshire Hathaway’s annual letter to shareholders in 2004, Warren Buffet 
devoted one section to Simpson entitled ‘Portrait of a Disciplined Investor’. 

 

Sources: Louis A. Simpson; New York Times, April 2007; Berkshire Hathaway; Chicago Tribune, April 2010; 
Bloomberg; Wikipedia. 

 


