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Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

1. Price is the most important factor to use in 
relation to value. 

2. Try to establish the value of the company. 
Remember that a share of stock represents a 
part of a business and is not just a piece of 
paper. 

3. Use book value as a starting-point to try and 
establish the value of the enterprise. Be sure 
that debt does not equal 100 per cent of the 
equity. (Capital and surplus for the common 
stock). 

4. Have patience. Stocks don’t go up 
immediately. 

5. Don’t buy on tips or for a quick move. Let 
the professionals do that, if they can. Don’t 
sell on bad news. 

6. Don’t be afraid to be a loner, but be sure 
that you are correct in your judgment. You 
can’t be 100 per cent certain, but try to look 
for the weaknesses in your thinking. Buy on 
a scale down and sell on a scale up. 

7. Have the courage of your convictions once 
you have made a decision. 

8. Have a philosophy of investment and try to 
follow it. The above is a way that I’ve found 
successful. 

9. Don’t be in too much of a hurry to see. If 
the stock reaches a price that you think is a 
fair one, then you can sell, but often because 
a stock goes up say 50 per cent, people say 
sell it and button up your profit. Before 
selling, try to re-evaluate the company again 
and see where the stock sells in relation to 
its book value. Be aware of the level of the 
stockmarket. Are yields low and P–E rations 
high? Is the stockmarket historically high? 
Are people very optimistic? 

10. When buying a stock, I find it helpful to buy 
near the low of the past few years. A stock 
may go as high as 125 and then decline to 60 
and you think it attractive. Three years 
before the stock sold at 20, which shows 
that there is some vulnerability in it. 

11. Try to buy assets at a discount rather than 
buy earnings. Earning can change 
dramatically in a short time. Usually assets 
change slowly. One has to know much more 
about a company if one buys earnings. 
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12. Listen to suggestions from people you 
respect. This doesn’t mean you have to 
accept them. Remember it’s your money and 
generally it is harder to keep money than to 
make it. Once you lose a lot of money, it is 
hard to make it back. 

13. Try not to let your emotions affect your 
judgment. Fear and greed are probably the 
worst emotions to have in connection with 
purchase and sale of stocks.    

14. Remember the work compounding. For 

example, if you can make 12 per cent a year 
and reinvest the money back, you will 
double your money in 6 years, taxes 
excluded. Remember the rule of 72. Your 
rate of return into 72 will tell you the 
number of years to double your money. 

15. Prefer stock over bonds. Bonds will limit 
your gains and inflation will reduce your 
purchasing power. 

16. Be careful of leverage. It can go against you. 

 

 

BORN London, UK 1916. Died 2011. 

EDUCATION Schloss did not attend college, but attended courses given by the famous investor Benjamin Graham at 
the New York Stock Exchange Institute. In 1963, he became a CFA. 

CAREER Schloss started on Wall Street in 1934, at the age of 18, at Carl M. Loeb & Co. His teacher Benjamin 
Graham hired him in 1946. Schloss started his limited partnership in the middle of 1955. His son Edwin joined the 
partnership in 1973 and the fund changed its name to Walter & Edwin Schloss. Schloss closed his fund in 2000 when 
he could not find any cheap stocks. He stopped actively managing other people’s money in 2003. 

INVESTMENT PHILOSOPHY Schloss is a value investor as well as a notable disciple of the Benjamin Graham 
School of investing. He has a contrarian profile, preferring to invest in stocks that are hitting new lows, often by 
lackluster type. But it must be at a low book value, with simple capital structure and a long history. Schloss is focused 
on assets not earnings. He chooses not to talk to management teams, but needs to see the directors own a fair amount 
of stock. He is comfortable investing in old industries, avoiding bonds and investing overseas. His strategy is to find 
stocks that are protected on the downside and then the upside takes care of itself. Schloss relies on the annual reports 
and is less interested in the nature of business. He does not take the macro or future into account in his investment 
decisions. The investment must be justified the way they are, not the way they may be in the future. 

OTHER Schloss worked out of a small office without any computer, secretary, clerk or bookkeeper. Warren Buffett 
wrote about his friend in his letter to shareholders in 2006, ‘When Walter and Edwin were asked in 1989 by 
Outstanding Investors Digest, ‘How would you summarize your approach?’ Edwin replied, ‘We try to buy stocks 
cheap’. So much for Modern Portfolio Theory, technical analysis, macroeconomic thoughts and complex algorithms.’ 
Schloss has more or less the same long track record as Warren Buffett and is, before fees, roughly on par in terms of 
performance with the Oracle of Omaha. He committed considerable capital to Freedom House, an international NGO 
supporting democracy, political freedom, and human rights round the world. 

 

Sources: Walter Schloss, 16 Golden Rules of Investing; Warren Buffett’s letter to shareholders 2006; Forbes Magazine, 11 
February 2008; Walter Schloss’s presentation at Benjamin Graham’s School of Value Investing, 2006. Wikipedia. 


