
              SHARING OF FINANCIAL WISDOM 

 

Others may quote and refer to the contents on this website provided that they have the author's consent and proper 
reference is made to investingbythebooks.com. 	  

 

	  	  

Investor profile at InvestingByTheBooks: 
The book The World ’ s  99 Greate s t  Inves tor s :  
The Secr e t  o f  Succ e s s  provides a unique 
opportunity to learn form the most 
prominent investors globally. In the book 
they generously share their experiences, 
advice and insights and we are proud to 
present these excerpts. Magnus Angenfelt, 
previously a top ranked sell side analyst and 
hedge fund manager, will be presenting one 
investor per month. For those who cannot 
wait for the monthly columns, we strongly 
recommend you to buy the book. The 
investor himself writes the first section 
below and then Angenfelt describes the 
background of the investor and comments 
on his investment philosophy. Enjoy.  

Read history, read history, read history, as 
conveyed to me by Charlie Munger in Professor 
Guill Babcock’s investment course 37 years ago. 
This served me very well through countless 
panics and recessions. 

Buy them when they hate ‘em and sell them 
when they love ‘em. Being a dedicated contrarian 
investor is easy in theory but difficult in practice. 
The crowd always has good reasons for why you 
are wrong. 

Homework, homework, homework. Discipline, 
discipline, discipline. The power of knowledge 
about your investments places you at a decided 
advantage to most, and not letting your 
emotions get the better of you is critical in 
achieving superior investment results. 

 

 

BORN Los Angeles, USA 1948. 

EDUCATION Rodriguez, a CFA, received a BBA and an MBA, both from the University of Southern 
California. 

CAREER He started his investment career as an investment analyst at Transamerica Investment Services 
in 1971. After 10 years, he left to become vice-president and senior portfolio manager in the Chairman’s 
Department of Kaufman & Broad, Inc. Rodriguez joined First Pacific Advisors in 1983 and is now a 
managing partner and CEO. 

INVESTMENT PHILOSOPHY Rodriguez is a long-term stock and bond market value investor. He 
takes a contrarian approach to investing, and believes that investment opportunities are created when fear 
and panic are present. He prefers investing in small and mid-sized companies, but it must be an 
understandable and successful business.  
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His five criteria for searching for stocks are: (i) Leadership positions and a history of profitability. (ii) 
Balance sheets with little leverage. (iii) Management teams of high quality. (iv) Potential for profitability 
improvement. (v) Prices at least 50 % below what he believes the business is worth today. 

Absolute rather than relative value is critical. On average, his investments have lower P/E and price–book 
value ratios than average, stronger balance sheets, and free cash flow with improving returns on equity. 
His investment outlook is typically 3–5 years, and he is not afraid to sit on the sidelines while waiting for 
the right opportunity. Rodriguez usually holds between 25 and 35 stocks, while packing up to 40–50 % of 
assets into the top ten positions. 

OTHER FPA Capital Fund was the number one diversified equity fund in the US for 25 years to 2009. 
FPA New Income, which he also manages, is the only domestic bond fund never to have had a negative 
year. He pinpointed the coming 2008 financial meltdown in May 2007. Rodriguez supervised 
approximately $6 billion in 2009 and has been recipient of Morningstar’s ‘Mutual Fund Manager of the 
Year’ a number of times. His hobby is racing Porsches. 

 

Sources: Robert L. Rodriguez; First Pacific Advisors; FPA Capital Funds; Wikipedia. 


